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S
o, should Delhi bid for the

Olympics? Certainly not, if we

are to have a repeat of how the

Commonwealth Games (CWG) were

organised; and of course not, if we are

going to try and compete with Beijing

2008, which spent $40 billion (̀ 180,000

crore!). But maybe yes, if we can learn

to do it differently, at modest budgets,

and within cost — because some cities

have done just that. But since the like-

lihood is that we will repeat the CWG

experience, it is probably better to

keep away from bidding for the 2020

Olympics. Here’s why.

First, most Games organisers seem

to be poor at financial discipline, and

fail to stay within their budgets. The

London Olympics, scheduled for

2012, was initially said to cost £2.4

billion; that has already become £9.3

billion (`65,000 crore). For reference,

the Delhi Games have cost `11,600

crore (against an original budget

of ̀ 1,850 crore), with the Delhi gov-

ernment spending another `16,500

crore on city infrastructure. Mean-

while, the Glasgow Commonwealth

Games of 2014 have already seen

their cost go up 20 per cent, to ̀ 3,200

crore, not counting ̀ 11,500 crore be-

ing spent to improve the infrastruc-

ture in a city with a core popula-

tion of 600,000. For all one knows,

the bill could climb further.

None of these is an example of

proper financial planning and exe-

cution. But there is no shortage of

those. The Melbourne Commonwealth

Games, four years ago, ended within

budget (about ̀ 5,000 crore). And most

recent Olympics other than the one

at Athens in 2004 (which spent twice

the original budget, and eventually

cost ̀ 56,000 crore) have actually made

a profit — starting with Los Ange-

les in 1984, and going on to Seoul,

Barcelona and Atlanta, perhaps even

Sydney in 2000. So, it is possible to do

it — by using existing sports facilities

and city infrastructure, by controlling

costs, and by focusing on private mon-

ey being used and not drawing on gov-

ernment funds (this seems to auto-

matically bring in greater accounta-

bility). What we do not want, at any

cost, is a repeat of the Montreal

Olympics of 1976 — the city ended up

deep in debt, and took the next 30

years to pay it off.

So, can Delhi do a Los Angeles

or Seoul? The answer is, probably not.

First, because it is almost impossi-

ble to keep the government out of

it, simply because the Indian Olympic

Association (think Mr Kalmadi) has

zero credibility with potential private

financiers. So, we are almost cer-

tain to see a repeat of the bloated budg-

ets, corruption, delays and shoddy ex-

ecution that have marked CWG 2010.

Second, because Delhi as a city

is simply not ready for it. It ranks

about 150th in Mercer’s listing of the

world’s most livable cities (Glasgow

ranks 57th). No matter how much

the city prides itself as India’s pre-

mier metropolis, and how many en-

comiums Delhi’s citizens got at the

closing ceremony on Thursday, the

fact is that Delhi attracts embarrassing

comments in places like Lonely Plan-

et’s listing of places to visit (Glasgow,

for some reason, figures in a list of

the Top 10!). In the international vis-

itor’s mind, Delhi seems to have

little going for it other than its il-

lustrious history and monuments.

These listings are before all the

latest improvements — the new air-

port terminal, the expanded metro,

and all the new “street furniture”.

But above all, India should be hav-

ing different priorities at this stage

of the game, when it figures em-

barrassingly poorly in so many rank-

ings: hunger, human development,

poverty, corruption... . No matter

how much we love our athletes and

their new-found appetite for winning,

it should be unthinkable for any gov-

ernment here to want to spend ̀ 50,000

crore and probably much more on

a two-week sports spectacle.

Say No!

I
n this column, I discuss the role fis-

cal policy has and can play in deal-

ing with the Fisherian consequences

of a debt deflation in the global

financial crisis, as well as the lim-

its imposed by past entitlements.

For countries with a low or no struc-

tural deficit, raising aggregate demand

in the face of a severe financial crisis

by running a temporary budget deficit,

above that resulting from automatic

stabilisers, makes sense. This was

the policy adopted by many of the

emerging markets, notably India and

China, which have got back on to their

high growth paths.

The US has an arguably unmanage-

able structural deficit. Moreover, the stim-

ulus package it adopted in 2009 has

not achieved its objectives, by failing

to adopt the obvious means to restore

household and firm balance sheets: a

massive across-the-board tax cut ac-

companied by an equivalent fiscal deficit.

It is argued that most of this extra income

will be saved not spent. But this is to

be bewitched by the wholly inappro-

priate Keynesian income-expenditure

analysis, which fails to deal with balance

sheets. If this Fisherian aftermath of a

Hayekian recession is caused by attempts

to reduce unsustainable debt, the “sav-

ings” generated by the tax cut (i.e. re-

ducing liabilities to the government) will

allow the necessary deleveraging, with-

out a downward spiral in income and in-

creased bankruptcies. By facilitating

households to pay off their mortgage and

credit card debts, it will prevent fur-

ther impairment of bank assets. 

The parts of the Obama stimulus

package that have worked were the “fast

acting tax breaks and transfer payments

[which] largely explain why disposable

income rose 2.9 per cent from Janu-

ary to May (2009), even as earned in-

come fell 0.7 per cent, allowing the sav-

ings rate to rise without a collapse in

spending” (FT, July 9, 2009). If the whole

of the $787-billion stimulus package had

consisted of an across-the-board tax cut,

there would have been a large delever-

aging of the economy with an increase

in private savings without an equivalent

cut in private spending. The increased

private savings being matched by pub-

lic dis-savings reflected in the increased

budget deficit. Also the tax cut could be

reversed once the economy recovered,

providing an easy “exit strategy” from

the fiscal stimulus.

This inept fiscal stimulus was followed

by the misguided health-care reforms,

adding significantly to the US structur-

al deficit. This makes any further fiscal

stimulus politically impossible, whilst ag-

gravating the problems with any further

monetary actions through “quantita-

tive easing (QE)”, making a double-dip

recession more likely, if the extant mon-

etary easing proves insufficient.

In the UK, with a large structural deficit

fuelled by increased welfare spending by

the Labour government, there is little

space for any further fiscal expansion.

The new government is, therefore, right

to create more fiscal space by a sharp

cutback in public spending, by rolling

back the unsustainable welfare state. But

it has been wrong in keeping the 50

per cent tax on higher incomes insti-

tuted by the previous government, and

also in raising VAT. If the spending cuts

are made, they will give the Bank of Eng-

land sufficient fiscal space to undertake

any further monetary easing through QE.

I
n the eurozone, the ECB rightly un-

dertook QE during the crisis, whilst urg-

ing reduction of fiscal deficits. Germany’s

success from following this advice reversed

the stalling in its GDP. The eurozone prob-

lems now concern financial stability re-

lated to the Greek debt crisis. As many of

the banks in the non-Club Med members

of the zone are exposed to Greek sover-

eign debt, a Greek debt default would lead

to a serious eurozone banking crisis. To

avoid this, an IMF-type stabilisation pro-

gramme has been imposed on Greece

by the ECB and the IMF. But, unlike sim-

ilar stabilisation programmes in devel-

oping countries, two essential elements

are missing: a large devaluation and a re-

structuring of the country’s debt. The for-

mer is precluded by the fixed exchange

rate of the euro, the latter by the external

holdings of Greek sovereign debt by Eu-

ropean banks.

But the alternative imposed on Greece

of a large internal devaluation to engi-

neer a large fall in domestic wages and

prices through a massive deflation is po-

litically unsustainable. A Greek default

and exit from the euro seems the most

likely outcome. The other Club Med coun-

tries should, however, be able to politi-

cally manage the fiscal retrenchment re-

quired in their less indebted economies.

The financial crisis has ultimately been

caused, like so many past crises, by the

particular country’s past dirigisme. Most

government interventions in the econo-

my are equivalent to taxes and subsidies.

The implicit or explicit subsidies create

politically determined income streams

for various favoured groups which then

have to be paid for by others through im-

plicit or explicit taxes, with governments

naturally favouring implicit taxes which

cannot be easily monitored by the geese

to be fleeced. But in time the expansion

of these entitlements leads to tax re-

sistance and a fiscal-cum-debt crisis.

In the case of the US sub-prime mort-

gages — the proximate cause of the cri-

sis — there has been a commitment by the

government since the Great Depression

that home ownership should be increased.

Various subsidy programmes have been

created. There has been no reform of these

entitlements to housing. If they are to con-

tinue, it would be best to make the implicit

subsidy, given through the now nation-

alised and insolvent Freddie mortgage

twins, explicit through the budget.

The crisis has shown that politically

determined entitlements — which are ex-

plicit in the welfare states of Europe —

are becoming unsustainable, as shown

vividly by Greece. They inevitably lead

to a fiscal crisis and a debt crisis whose

resolution requires their rescinding. The

UK has now bit this particular bullet.

Greece and other Club Med countries are

being made to do so by their actual or in-

cipient fiscal crises.

The US, however, is still in denial.

Instead of rescinding past politically

determined entitlements, President Oba-

ma has enlarged the health entitlement,

seen by the US Comptroller General David

Walker in August 2007 as the main cause

of its unsustainable structural deficit of

$500 billion at the time. The projected

deficit is now in the trillions. As Walker

emphasised, even the smaller deficit in

2007 could not be cured by growth, end-

ing the Iraq (and Afghan) wars or cutting

defence expenditures, or letting the Bush

tax cuts expire. The very policies Obama

is hoping will reverse exploding deficits.

Thus, not only is the current US financial

crisis not solved, the seeds are there

for even more serious crises in the future.

P
arody and caricature are often taken as

two sides of the same coin because both

exaggerate the quirks and idiosyncrasies

for satiric purposes. But their differences go

deeper. Caricature plays on the facial features:

it turns ear lobes into wind flaps and the nose

into a hose pipe like Nixon’s. Parody is more

subtle, more insinuating that works on the

victim’s noise down to the last inflections to

turn the voice to ridiculous effect. Like Wendy

Cope’s delicious Waste Land limericks which

read nothing like the great modernist poem

but is five times more funny:

No water. Dry rocks and dry throats,

Then thunder, a shower of quotes

From Sanskrit and Dante.

Da. Damyata. Shantiih.

I hope you’ll make senses of the notes.

Because time will not run backwards

Because time 

Because time will not run

Hickory dickory

John Gross, who was earlier editor of the

Times Literary Supplement, and much else

besides, and had anthologised several liter-

ary studies, has now come with another

delightful anthology, The Oxford Book of Par-

odies (Special Indian Price ̀ 395). But Gross

makes it clear in his Introduction that “it would

be a mistake for anyone writing about par-

odies to become entangled in a search of cor-

rect meanings”. So, we get an anthology that

is a mix of literary genres: it has comic vigour

and elegance to be funny even when you sense

that the author is being spoofed like the Christ-

mas carol that begins, “While the shepherds

washed their socks at night…”

Gross has divided his collection into

two main parts. The first is a broad sweep

through various parodied writers in Eng-

lish from anonymous Anglo-Saxons down

to Ian McEwan, Martin Amis and J K Rowl-

ing. If “a parody is an imitation which ex-

aggerates the characteristics of a work or a

style for comic effect”, the sheer range that

sweeps through the first part shows that some

of the parodists at work now are as good

as their forebears and you see why.

In addition to Gilbert Adair and Wendy

Cope — whose parodies of modern poet-

ry also count for first-rate criticism — Gross

has thrown in John Grace, master of the “di-

gested read”, Mark Crick, an under-ap-

preciated whiz kid of pastiche and author

of Kafka’s Soup, and Craig Brown, the dead-

ly Private Eye diarist, who has been fea-

tured eight times here. Before providing

some samples of the parodied, what strikes

you above all is the sheer erudition that has

been brought to bear in compiling the an-

thology: practically every one you can think

of from Chaucer and Shakespeare down to

our times is here with Gross providing all

the relevant dates of the parodied.

Begin with Shakespeare whose father was

a butcher and, as a boy, he had worked in his

trade but when he killed a calf, he would

do it in high style.

“Thou bleeding piece of meat, can it

by meet/That though shouldst die, to feed

the appetite/Of some tun-bellied Strat-

ford alderman?/ Was it for this my sharp in-

trusive knife/Did pierce thy throat and force

thee to the change/From lusty bullock to

unfeeling veal? Oh I could weep, but that

a second thought/Comes hasty on the foot-

steps of the first./That alderman will gob-

ble down his share, (And more besides) but

others too will taste/The bounty off thy flesh,

thy  blood, thy tripes./Yes, worthier folks

will gain good nourishment/From this thy

rich, though most unwilling gift./For what

is at stake is steak; your steaks will feed/A

poet’s fancy, build a poet’s frame/Calves die,

but I shall live, and live in fame.”

The classics of the genre are all here but

so are less gifted figures and brilliant con-

temporaries who look at the past in a differ-

ent light. In a sense, the collection provides

a running commentary on literary history

as it looks beyond literature in the narrow

sense to take in such things as advertisements,

legal rituals, politics and a scientific hoax

played by a real scientist on a pack of post-

modernist fools who published an article about

quantum theory that had been cunningly con-

trived to make not a single bit of sense.

The article called The Sokal Hoax, pub-

lished in May 1966, was published in a lead-

ing American journal of cultural studies ti-

tled “Transgressing the Boundaries: Towards

a Transformative Hermeneutics of Quantum

Gravity”. It was a kind of thing that Sokal had

calculated would impress the editors of So-

cial Textwho were interested “in cultural stud-

ies in its radical, deconstructionist mode”.

The key sections of the article have been

reproduced here as one of the finest exam-

ples of parody that was taken far enough

to convince social scientists that they were

on to something new and exciting!

But come down to the present. Here is

Mark Crick’s take on Raymond Chandler’s

Philip Marlowe — not solving a case but

preparing a leg of lamb: “I sipped on my whisky

sour, ground out my cigarette on the chop-

ping board and watched a bug trying to crawl

out of the basin. I needed a table at Maxim’s,

a hundred bucks and a gorgeous blonde; what

I had was a leg of lamb and no clues. I took

hold of the joint. It felt cold and damp, like

a coroner’s handshake.”

If you have read Raymond Chandler

or better his classic essay The Simple Art of

Murder with language close to the bone, you

would know this parody is close to the bone.

Like, “I put the squeeze on the lemon and

it soon juiced.” Funny, but it also showed

that there was something comical below

the surface of Chandler’s hard-boiled prose.

And this is what parodies are all about.

A
t last the manic days are

over and Delhi, as well as

the country, exulting in

triumph, can breathe a sigh of re-

lief. The national Capital was vir-

tually shut down on Thursday but

not many were complaining.

There was an atmosphere of tense

excitement as people made plans

to watch the telecast of the clos-

ing ceremony of the Common-

wealth Games, hoping that noth-

ing would go wrong; not now, and

not after Saina Nehwal’s mag-

nificent gold that put India at sec-

ond place in the medals tally, edg-

ing England out. 

And nothing did. The grand fi-

nale ran to three hours — longer

than your average Hindi film —

but rather like the best of Bolly-

wood, it had a bit of everything for

everyone. Traditional classics (mar-

tial art displays), jingoism (mili-

tary bands), emotion (the slow,

long march past of the players),

cheesy comedy (Shera’s slow-mo-

tion goodbye), youthful energy

(thousands of well-coordinated

schoolchildren and volunteers),

electronic wizardry (a compelling

laser show and the hovering Aero-

stat) and moments of attention-

wandering boredom (platitude-

ridden speeches by Suresh Kalma-

di and others, exactly like over-

written Hindi movie dialogue). Was

it really necessary to thank avia-

tion minister Praful Patel for mak-

ing the planes land on time?

Most important, and this is

what pulled off the huge and elab-

orate extravaganza, there was

no shortage of item numbers.

Even the most diehard Bollywood

buffs admit that there comes a

moment when you wonder when

the movie will end. And precisely

on the dot, along comes a glitzy,

madcap, rocking song-and-dance

sequence to make it a blockbuster.

It is perfectly timed to make the

audience feel that they have got

their money’s worth.

On the face of it, it was an un-

likely, even audacious, experi-

ment to believe that a musical

medley like that ending could

come together. Combining clas-

sical vocalists Shubha Mudgal

and Zilla Khan, crooners Usha

Uthup and Shiamak Davar, re-

gional rockers Ila Arun and

Kailash Kher and Bollywood rap-

pers such as Shaan, Sunidhi

Chauhan, Shanker and Sukhvin-

der, with traditional music and

fusion bands, sounds like an im-

probable, even risky venture, with-

out hitting a series of jarring and

discordant notes. How could so

many disparate singing styles and

rhythms, or numbers as distinc-

tive as Ab ke Sawan, Allah ke

Bande, Desi Girl, We are the

Champions and Where’s the Par-

ty Tonight? be strung together in-

to a virtually seamless, foot-tap-

ping whole? But take-off it did

and had a packed stadium of

60,000 on its feet.

There are few places on

earth where it could happen.

Superbly inventive and crafted

though the Scottish tableau was,

it was, with its bagpipes, High-

land airs, tartans and kilts, just

that — very Scottish. But messy,

mix-up India, globalised and

atomised, chaotic but confident,

came across with colourful and

youthful abandon. Its cacoph-

ony made comprehensible be-

cause of its singular voice.

After months of disorganisa-

tion, confusion, corruption charges

and a growing sense that the show

would collapse before it began,

it was an astonishing reversal

of ill fortune. I was in London

in the days before the Games

opened and the insults were sting-

ing. Indian friends cringed in em-

barrassment as British com-

mentators, in their sardonic way,

were patronising in their humour.

“I am happy to tell you,” said a

guest on a TV discussion on the

CWG, “that my wife has just re-

turned from Delhi in one piece.

She survived its rain and rag-

ing fevers.”

India not only also survived

but turned out to be remarkably

fit. In field and track, at the net,

the goalpost and the shooting

range, it surpassed all targets.

It is, of course, to be expected that

athletes and players will perform

at their peak on home ground but

to see its young men and women

— especially women — come

from remote corners, from big

cities, small towns, and some from

unheard-of villages, to compete

and win for their country was a

moving experience. It restored

the country’s image as a land

of opportunity and equality.

Those who compared the

Games to a big fat Indian wed-

ding were right. On Thursday, In-

dians could have danced all night.
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Parodies: The sincerest
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I
t never rains but pours, is an

old saying. This has been an

extraordinarily rewarding week

for India. Spectacular and unex-

pected success in the Common-

wealth Games, number one in

cricket after defeating Australia

and getting a non-permanent seat

on the UN Security Council.

While in no way minimising

the significance of the medal tal-

ly, even more praiseworthy and

pulse-quickening was to observe

the brio, élan and self-confidence

of our boxers, wrestlers, athletes,

shooters, archers and badminton

and hockey players. Each of our

sports persons seemed to be pro-

claiming, “We can and will do

it.” And they did India proud. The

doubting pundits were proved

wrong. The credit for this goes, of

course, to all the sportspersons.

We should, at the same time, recog-

nise that when push came shove,

the multiplicity of organisations

involved did deliver.

The government departments

concerned will now inquire into

the financial irregularities, nepo-

tism and shoddy construction work

in some venues.

Another question. What is the

future of the magnificent stadiums

built and renovated? Who will main-

tain these expensive structures?

Will these be used or allowed to go

waste? Maintenance is a state of

mind. The melancholy fact is that,

we as a people are not mainte-

nance-enthusiasts.

Finally, the blame game could

become ugly, it seems inevitable.

Cricket. It is not just a game.

It carries the air of a secular-reli-

gious obsession on a vast scale. Our

top cricketers are immensely pop-

ular, immensely talented, and im-

mensely rich. For the first time, crick-

et is being linked with corruption.

India is by and large not in this sor-

did game. Our cricketing heroes

should and, I am sure, will not al-

low the lamp of uprightness and fi-

nancial propriety to be extinguished.

It is a matter of pride that we

are the number one cricket team

in the world. Criketers such as Ten-

dulkar, Sehwag, Dravid, Kumble

and Dhoni are rightly considered

role models. Cricket is no longer

an elitist sport. It has caught the

imagination both of rural and ur-

ban India. Many top cricketers

come from humble and impov-

erished homes.

Security Council. I welcome

this for several reasons. Unlike

1996, we got elected almost un-

opposed. The credit goes to the

Ministry of External Affairs and

our able diplomats. India of 2010

is vastly different from the India

of 1996. We now have far more

clout even as a non-veto member.

Sitting in the Security Council will

provide younger diplomats op-

portunities to test their diplomat-

ic skills at the highest level. 

During our two-year term, the

Security Council will face many

challenges, many devilishly com-

plex issues. Afghanistan, Iraq, Iran,

Palestine, North Korea, Sudan. On

each, we must stand up and be

counted. India’s non-aligned, in-

dependent foreign policy will be

under scrutiny not only at the

Security Council but all over the

world. On certain issues, we should

be prepared to vote against the

United States, e.g. Palestine and

Iran. We cannot be and must not

be seen as a camp-follower of any

nation, however powerful.

Is our election as a non-per-

manent member a prelude to be-

coming a veto-wielding permanent

member? I was a member of the

Permanent Mission of India to the

UN for almost five years. I know

how the world body functions. I

hope I am wrong, but I am not san-

guine about our chances in the near

future. The US may

not block us (it

could abstain), but

I am unable to per-

suade myself that

China will take

kindly to India be-

coming a perma-

nent member with

a veto. Much, nat-

urally, depends on

how the new international order

performs. Another complexity is

the US penchant for bypassing the

UN when it suits it, i.e. when it can-

not get its way in the Council, it by-

passes the world body.

When the UN charter was be-

ing drafted in 1944, US Secre-

tary of State Cordell Hull minced

no word when it came to the veto.

“The veto provision was an ab-

solute condition for US partici-

pation in the United Nations. The

superpowers would not be subject

to any collective coercion. The ve-

to ensured that the General As-

sembly or the Security Council

could not act against any of the

permanent five.”

The Mexican delegate’s com-

ment at the time was that un-

der the UN charter, “The mice

would be disciplined, but the li-

ons would be free.”

Tailpiece

Three cheers for the 33 Chilean

miners. Three cheers for the tech-

nical/medical staff, three cheers

for the families of

the miners. The

world watched with

bated breath. Ulti-

mately, fear gave

way to cheer. This

was indeed super-

human courage

and confidence un-

der unimaginable

circumstances. This

was the triumph of grit, faith and

God-given self-belief.

A word about the president

of Chile. President Sebastian

Pinera is a self-made billionaire.

For almost 24 hours, he was at

the San Jose Mine in Copiapo,

watching, inspiring, hoping and

praying. No special, VIP treat-

ment for him. No fuss, no gen-

uflection, only democratic fel-

lowship, comradeship. We could

learn a thing or two from him.

When everything came up roses

It has been a

rewarding week

for India: success

in the CWG,

number one in

cricket and a seat

on the  UNSC
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