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Figure 1: a=1, y=1, G=1, f=10 , g= 5
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Figure 2: a=1, a '= 0.05 , G=1, f=10 , g= 5
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Figure 3: a=1, a'=0.05 , y=1, f=10, g=5
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Figure 4: a=1, a '=0.05 , y= 1, G=1, f=10

4.5 5 5.5 6
J

1.00123

1.00125

1.00128

1.0013

1.00133

C. Nominal Exchange Rate

4.5 5 5.5 6
J

0.0007

0.0008

0.0009

D. Discounted Output Loss

4.5 5 5.5 6
J

0.00016

0.00018

0.00022

0.00024

A. Optimal Intervention

4.5 5 5.5 6
J

0.9023

0.9024

0.9025

B. Real Balances

JF


